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THIS AGREEMENT is made on 30th day of April 2025 
 
BETWEEN 
 

(1) Dŵr Cymru Cyfyngedig incorporated and registered in England and Wales with company 
number 02366777 whose registered office is at Linea, Fortran Road, St Mellons, Cardiff CF3 
0LT (‘the Contracting Wholesaler’); and 

 
(2) Scottish Water Business Stream Limited incorporated and registered in Scotland with 

company number SC294924 whose registered office is at 1-3 Lochside Crescent, Edinburgh, 
EH12 9SE (‘the Contracting Retailer’) 
 

BACKGROUND: 

(A) This is an agreement for Alternative Eligible Credit Support made pursuant to Schedule 3 of the 
Business Terms of the Wholesale Contract between the Contracting Retailer and the 
Contracting Wholesaler dated 31st March 2017 which itself is made pursuant to Section 66D of 
the Water Industry Act 1991 (the “Contract”) and is to be read in conjunction with the Contract.  

(B) Under the Contract, the Contracting Retailer is required to provide and maintain monthly Eligible 
Credit Support and/or (with the agreement of the Contracting Wholesaler) Alternative Eligible 
Credit Support for the Credit Support Amount.  

(C) The Parties have agreed to enter into this Alternative Eligible Credit Support agreement (the 
“Agreement”) to enable the Contracting Retailer to, in certain circumstances, reduce the amount 
of Eligible Credit Support that it provides and maintains. 

 
IT IS AGREED as follows 
 
 
1. All defined terms in this Agreement have the same meaning as in the Contract, unless stated 

otherwise. 
 
2. This Agreement commences on the 1st May 2025 and continues until 31st March 2026.  

 
3. Notwithstanding anything to the contrary in the Contract, with effect from the first Credit Support 

Notice issued by the Contracting Wholesaler to the Contracting Retailer during the term of this 
Agreement, the Contracting Retailer will be required to provide Eligible Credit Support each 
month only on the “Discounted Credit Support Requirement”.   
  

4. The Discounted Credit Support shall be calculated by the Contracting Wholesaler by deducting 
£75,000 from the amount stipulated in the P1 Aggregated Settlement report issued monthly by 
the Market operator to the Contracting Wholesaler and Contracting Retailer or such lesser sum 
such that the Discounted Credit Support Requirement for that month is never less than £0 (zero) 
(which sum shall be called the ‘Discount’) 
 

5. Subject to clause 4, if in any month the Primary Charges falling due to be paid by the 
Contracting Retailer are less than the Discount then the Contracting Wholesaler shall treat the 
Credit Support Requirement for that month as zero. 

 
6. Nothing in this Agreement affects: 
 

(a) any Unsecured Credit Allowance to which the Contracting Retailer is entitled; or  
 
(b)  any choice the Contracting Retailer has under the Contract of the manner in which it 

meets the Credit Support Requirement.  
 
7. The Contracting Wholesaler shall show the Discount as a separate row in the relevant Credit 

Support Notice. 
 
 








